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INDEPENDENT AUDITORS' REPORT

The Board of Directors
Adaptive Sports Center of Crested Butte, Inc.

Opinion

We have audited the accompanying financial statements of Adaptive Sports Center of Crested Butte, Inc.
(the Organization), which comprise the statement of financial position as of April 30, 2024 and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes
to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Organization as of April 30, 2024 and the change in its net assets and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error. In preparing the financial statements, management is required to evaluate whether there are
conditions or events considered in the aggregate, that raise substantial doubt about the Organization’s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

Auditors' Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists.
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Stockman Rast Byan + (o, LLP

September 6, 2024




ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

STATEMENT OF FINANCIAL POSITION
APRIL 30, 2024

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Investments

Accounts receivable
Grants receivable

Pledges receivable
Prepaid/deferred expenses
Merchandise inventory

Total current assets
INVESTMENTS

PROPERTY AND EQUIPMENT, NET

TOTAL ASSETS

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts payable

Accrued liabilities

Accrued compensated absences
Deferred revenue

Total liabilities

NET ASSETS
Without donor restrictions:
Undesignated
Board-designated
Invested in property and equipment
With donor restrictions:
Perpetual in nature
Purpose restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See notes to financial statements.

$ 373,507
4,006,347
15,468
150,777

5,813

64,718

6,022

4,622,652
1,255,652
15,046,209

$ 20,924,513

S 187,514
27,850

64,452
144,286

424,102

3,122,573
395,000
15,046,209

1,485,635

450,994

20,500,411

S 20,924,513




ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED APRIL 30, 2024

REVENUES
Public support:
Contributed financial assets
Grants
Contributed non-financial assets
Proposals - fund raising
Program income:
Winter
Less scholarships
Summer
Less scholarships
Locker revenue
Special events:
Crested Butte Open
Other

Total
Rental and investment income
Net assets released from restriction

Total revenues

EXPENSES
Program services:
Winter
Summer
Supporting services:
General and administrative
Fundraising

Total expenses
CHANGE IN NET ASSETS

NET ASSETS, Beginning of year

NET ASSETS, End of year

See notes to financial statements.

Without Donor With Donor

Restrictions Restrictions Total
S 853,379 S 111,410 S 964,789
587,800 587,800
568,273 568,273
231,631 231,631
217,545 217,545
(75,095) (75,095)
170,753 170,753
(75,365) (75,365)
179,065 179,065
2,021,350 2,021,350
94,450 94,450
4,773,786 111,410 4,885,196
100,616 266,301 366,917
106,686 (106,686)
4,981,088 271,025 5,252,113
1,657,874 1,657,874
1,638,099 1,638,099
272,791 272,791
1,006,791 1,006,791
4,575,555 — 4,575,555
405,533 271,025 676,558
18,158,249 1,665,604 19,823,853

S 18,563,782 S 1,936,629

S 20,500,411




ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED APRIL 30, 2024

EXPENSES

Salaries and wages

Program activities:
Contributed supplies, lift

tickets and auction items

Camps
Equipment/supplies
Vehicle expense

Depreciation

Fundraising

Insurance

Occupancy

Employee benefits

Payroll taxes

Advertising

Professional fees:
Accounting
Other

Conferences and meetings

Office expenses

Miscellaneous

TOTAL

PERCENTAGE

See notes to financial statements.

Supporting Services

Program General and
Services Administrative Fundraising Total

S 1,371,463 S 99,634 S 261,513 S 1,732,610
323,029 67 245,177 568,273
226,337 226,337
39,460 39,460
23,263 23,263
435,950 48,439 484,389
362,170 362,170

252,776 10,790 25,136 288,702
220,617 21,157 20,583 262,357
136,296 47,377 35,456 219,129
117,897 8,565 22,481 148,943
66,136 16,534 82,670
7,834 6,433 6,433 20,700
5,130 5,130

14,437 14,437
5,585 4,500 3,783 13,868
54,893 25,829 2,395 83,117

$ 3295973 S 272,791 S 1,006,791 § 4,575,555
72% 6% 22% 100%




ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED APRIL 30, 2024

OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation
Realized and unrealized gains on investments
Changes in operating assets and liabilities:
Accounts receivable
Grants receivable
Pledges receivable
Prepaid/deferred expenses
Merchandise inventory
Accounts payable
Accrued liabilities
Accrued compensated absences
Deferred revenue
Insurance claim advance

Net cash provided by operating activities

INVESTING ACTIVITIES

Purchases of investments

Sales of investments

Purchases of property and equipment

Net cash used in investing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, Beginning of year

CASH AND CASH EQUIVALENTS, End of year

See notes to financial statements.

$

676,558

484,389
(82,664)

86,440
(19,006)
105,000
(17,349)

(4,797)

2,886
830
(23,150)
37,823

(46,295)

1,200,665

$

(3,116,094)
2,057,791

(76,906)

(1,135,209)

65,456

308,051

373,507




ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities — The Adaptive Sports Center of Crested Butte, Inc. (the Organization), is a
non-profit organization formed in 1995 pursuant to the laws of the State of Colorado, for the
purpose of providing outdoor recreation programs for individuals with disabilities.

Basis of Presentation — The Organization reports information regarding its financial position and
activities according to two classes of net assets: net assets without donor restrictions, which
represents the expendable resources that are available for operations at management's discretion;
and net assets with donor restrictions, which represents resources restricted by donors as to
purpose or by the passage of time and resources whose use by the Organization is limited by donor
imposed stipulations that neither expire by passage of time nor can be fulfilled or otherwise
removed by actions of the Organization.

Cash and Cash Equivalents — The Organization considers all cash and highly liquid financial
investments with original maturities of three months or less, which are neither held for nor
restricted by donors for long-term purposes, to be cash and cash equivalents.

Accounts and Grants Receivable — Accounts and grants receivable are stated at the invoice
amount. Management provides for probable uncollectible amounts through a provision for bad
debts and an adjustment to an allowance for credit losses based on its assessment of the current
status of individual accounts, as well as current and future economic conditions. As of April 30,
2024, all accounts and grants receivable are considered collectible by management and,
accordingly, no allowance has been recorded..

Merchandise Inventory — Merchandise inventory consists of t-shirts and other items valued at the
lesser of cost or net realizable value.

Investments — Investments are reported at fair value. Realized and unrealized gains and losses on
endowment funds are included as revenue with donor restrictions in the statement of activities.
Realized and unrealized gains and losses on other investments are included as revenue without
donor restrictions. Donated investments are recorded at fair market value on the date of donation.
See Note 3 for information on fair value measurements.

Property and Equipment — The Organization records property and equipment additions of $2,000
or more at cost, or if donated, at fair value on the date of donation. Such donations are reported as
unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets
donated with explicit restrictions regarding their use and contributions of cash that must be used to
acquire property and equipment are reported as restricted support. Absent donor stipulations
regarding how long these donated assets must be maintained, the Organization reports expiration
of donor restrictions when the donated or acquired assets are placed in services as instructed by the
donor. The Organization reclassifies net assets with donor restriction to net assets without donor
restriction at that time.



Depreciation is calculated using the straight-line method over the estimated useful lives of the
assets ranging from 3 to 39 and a half years. When assets are sold or otherwise disposed of, the cost
and related depreciation is removed from the accounts, and any resulting gain or loss is included in
the statement of activities. Costs of maintenance and repairs that do not improve or extend the
useful lives of the respective assets are expensed currently.

Deferred Revenue — Revenue from sponsorships is deferred and recognized over the periods to
which the sponsorships relate.

Functional Allocation of Expenses — The financial statements report certain categories of expenses
that are attributable to one or more programs or supporting services of the Organization. Therefore,
many expenses require allocation on a reasonable basis that is consistently applied. The expenses
that are allocated on the basis of estimates of time and effort spent by personnel in the various
program and supporting services include payroll and related taxes and benefits, professional
services, advertising expenses, and facilities expenses. All other expenses are attributed directly to
individual projects, each of which is identified to a specific operational function.

Use of Estimates — Preparation of the Organization's financial statements, in conformity with
accounting principles generally accepted in the United States of America, requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Contributions and Grants — Unconditional contributions and grants are recognized when pledged
and recorded as net assets without donor restrictions or net assets with donor restrictions,
depending on the existence and/or nature of any donor-imposed restrictions. Conditional
contributions and grants are recognized when the conditions on which they depend have been
substantially met. When a restriction expires, that is, when a stipulated time restriction ends or a
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from
restrictions. Donor-restricted contributions whose restrictions are met in the same reporting period
are reported as net assets without donor restrictions.

Contributed Non-Financial Assets — In addition to receiving cash contributions, the Organization
receives various program-related in-kind contributions from donors. It is the policy of the
Organization to record the estimated fair value of certain in-kind donations as an expense in its
financial statements, and similarly increase contribution revenue by a like amount. No restrictions
are placed on these items and the Organization estimates the fair value of these items on the basis
of market prices for comparable products.

Contributed Services— Contributed services are recognized as contributions in accordance with
FASB ASC 958, Accounting for Contributions Received and Contributions Made, if the services (a)
create or enhance nonfinancial assets or (b) require specialized skills, are performed by people with
these skills, and would otherwise be purchased by the Organization. In addition, volunteers donated
6,360 hours to the Center's programs. No amounts have been reflected in the accompanying
financial statements for those donated services because they do not meet the criteria for revenue
recognition established by FASB ASC 958.



Program Income — Registration fees are recognized over the periods to which the income relates.

Advertising Costs — The Organization expenses advertising and marketing costs as they are
incurred. These costs were $82,670 for the year ended April 30, 2024.

Income Taxes — The Organization is exempt from federal income taxes under Section 501(c)(3) of
the Internal Revenue Code. In addition, the Organization qualifies for the charitable contribution
deduction. The Organization believes that it does not have any uncertain tax positions that are
material to the financial statements.

Changes in Accounting Principles — Recently Issued Accounting Pronouncements — In 2016, FASB
issued ASU 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of Credit
Losses on Financial Instruments, and subsequent updates to replace the incurred loss methodology
for recognizing credit losses with a methodology that reflects the current expected credit losses
(CECL) over the life of financial assets. Under the CECL model, financial assets including trade
receivables are required to be estimated for credit losses taking considerations of past events,
current conditions, and reasonable and supportable forecasts into account. For nonpublic entities,
the amendments are effective for fiscal years beginning after December 15, 2022, including interim
periods within those fiscal years. The Organization has adopted this standard and the adoption of
such had no impact on the Organization’s financial statements.

Concentrations Risk — Financial instruments that potentially subject the Organization to
concentrations of credit risk consist of cash in excess of Federal Deposit Insurance Corporation
(FDIC) limits. The Organization places its cash accounts with creditworthy, high quality financial
institutions. At times the Organization’s cash balances exceed the limit.

LIQUIDITY AND AVAILABILITY

The following table reflects the Organization’s financial assets as of April 30, 2024, reduced by
amounts that are not available to meet general expenditures within one year of the statement of
financial position date because of contractual restrictions or time restrictions. Amounts not

available include net assets with donor restrictions.

Financial assets at year-end:

Cash and cash equivalents S 373,507
Receivables 172,058
Investments 5,261,999
Total financial assets at year-end 5,807,564

Less amounts unavailable for general
expenditures within one year, due to:

Restricted by donors with purpose restrictions 450,994
Restricted by donors in perpetuity 1,485,635
Total amounts unavailable for general expenditures within one year 1,936,629



Less amounts unavailable to
management without board’s approval:
Board designated for specific use 395,000

Financial assets available to management to meet cash
needs for general expenditures in the next twelve months S 3,475,935

The Organization’s goal is generally to maintain financial assets to meet 180 days of operating
expense.

INVESTMENTS

The Organization uses a fair value hierarchy that prioritizes the inputs to valuation techniques used
to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are
described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
Organization has the ability to access.

Level 2: Prices determined using significant other observable inputs. Inputs to the valuation
methodology include:

e Quoted prices for similar assets or liabilities in active markets;
e Quoted prices for identical or similar assets or liabilities in inactive markets;
e Inputs other than quoted prices that are observable for the asset or liability; and

e Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3: Prices determined using significant unobservable inputs.
The investment's fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need

to maximize the use of observable inputs and minimize the use of unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used as of April 30, 2024.

Exchange-Traded Funds and Mutual Funds — Valued at quoted prices in active markets.

U.S. Government Obligations and Corporate Bonds — Valued principally through pricing services.
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The preceding methods may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Organization believes
its valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the Organization's financial

instruments at fair value as of April 30, 2024:

Quoted Significant
Prices in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
Cash and money market funds  $ 191,554 S 191,554
Exchange traded funds:
Domestic equity 966,281 966,281
International equity 137,345 137,345
Mutual funds - equity:
Domestic equity 51,487 51,487
Fixed income:
U.S. Treasuries 3,761,960 3,761,960
Corporate bonds 153,372 153,372
Total S 5,261,999 S 5,108,627 153,372 §$ —

PROPERTY AND EQUIPMENT

Property and equipment consist of the following at April 30, 2024:

Buildings and improvements
Program equipment

Land

Vehicles

Challenge Course equipment
Office furniture and equipment

Total
Accumulated depreciation

Property and equipment, net

Depreciation expense for the year ended April 30, 2024 was $484,389.

-11 -

$ 16,990,392
540,383
391,662
250,629

46,519

28,877

18,248,462
(3,202,253)

S 15,046,209



NET ASSETS

Net assets with donor restrictions related to purpose are as follows as of April 30, 2024:

Roger Pepper S 240,489
Frank Fialkoff 100,771
Visually impaired 71,370
Kellen Sams 22,835
Ladies session 10,025
Down Syndrome - Sun Up Sun Down 5,504
Total restricted for purpose S 450,994

Net assets of $250,000 and $145,000 are designated by the board of directors for the capital
campaign and capital improvements, respectively.

ENDOWMENT

The Organization's endowment consists of 6 individual funds with donor-restrictions established for
avariety of purposes. As required by generally accepted accounting principles, net assets associated
with endowment funds are classified and reported based on the existence or absence of donor-
imposed restrictions.

The State of Colorado has adopted the Uniform Prudent Management of Institutional Funds Act
(UPMIFA), which provides statutory guidance for management, investment and expenditure of
endowment funds held by not-for-profit organizations. The Organization has interpreted UPMIFA as
requiring the preservation of the fair value of the original gift as of the gift date of the donor
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Organization classifies these as net assets with donor restriction that (a) the
original value of gifts donated to the permanent endowment, and (b) accumulations to the
permanent endowment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulation is added to the fund. In accordance with UPMIFA, the
Organization considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

1) The duration and preservation of the fund.

2) The purposes of the Organization and the donor-restricted endowment fund.
3) General economic conditions.

4) The possible effect of inflation and deflation.

5) The expected total return from income and the appreciation of investments.
6) Other resources of the Organization.

7) The investment policies of the Organization.

Endowment net assets are comprised solely of net assets with donor restriction.

-12 -



Changes in endowment net assets for the year ended April 30, 2024 is as follows:

Endowment net assets, beginning of year S 1,166,257
Contributions 89,395
Releases (36,318)
Net realized and unrealized appreciation 266,301
Endowment net assets, end of year S 1,485,635

The portion of endowment funds required to be retained permanently either by explicit donor
stipulation or by UPMIFA as of April 30, 2024 is $1,255,652.

The Organization has adopted investment and spending policies for endowment assets that attempt
to provide a predictable stream of funding to programs supported by its endowment while seeking
to maintain the purchasing power of the endowment assets. Under this policy the endowment
assets are invested in a manner that is intended to produce maximum results while assuming a
moderate level of investment risk. The Organization expects its endowment funds, over time, to
provide a rate of return sufficient to keep pace with the rate of inflation. Actual returns in any given
year may vary from this amount.

CONTRIBUTIONS — NON-FINANCIAL ASSETS

Contributions of non-financial assets consist of the following for the year ended April 30, 2024:

Utilization in Valuation
Revenue Programs / Donor Techniques /
Recognized Activities Restriction Inputs
Lift tickets and passes S 316,646 Programs None Market prices
for tickets and passes
Supplies 6,448 Operations None Market prices for
comparable products
Auction donations 245,179 Fund raising None Market prices for

comparable products

Total S 568,273

RELATED PARTY TRANSACTIONS

The Organization received contributions from members of the board of directors totaling $386,122
during the year ended April 30, 2024.

SUBSEQUENT EVENTS

The Organization has evaluated subsequent events for recognition or disclosure through the date of

the Independent Auditors' Report, which is the date the financial statements were available for
issuance.
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