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INDEPENDENT AUDITORS' REPORT

The Board of Directors
Adaptive Sports Center of Crested Butte, Inc.

Opinion

We have audited the accompanying financial statements of Adaptive Sports Center of Crested
Butte, Inc. (the Organization), which comprise the statement of financial position as of April 30,
2026, and the related statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of April 30, 2026, and the change in its net assets and its
cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of the Organization and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error. In preparing the financial statements, management is required to evaluate whether there
are conditions or events considered in the aggregate, that raise substantial doubt about the
Organization’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization’s internal control. Accordingly, no such
opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Soveen Cops PO

Colorado Springs, Colorado
October 6. 2026




ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

STATEMENT OF FINANCIAL POSITION

APRIL 30, 2026

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Investments

Accounts receivable

Grants receivable

Prepaid / deferred expenses
Merchandise inventory

Total current assets
Certificate of deposit
Investments

Property and equipment, net

TOTAL ASSETS

$ 288,979
3,996,644
30,081
114,292
58,397

6,036

4,494,429
207,171
1,380,863

16,140,368
$ 22,222,831

(Continued)



ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

STATEMENT OF FINANCIAL POSITION
APRIL 30, 2026

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts payable $ 162,086
Accrued liabilities 140,467
Accrued compensated absences 79,286
Deferred revenue 159,866
Total current liabilities 541,705
Note payable 500,000
Discount on note payable for imputed interest (158,983)
Note payable, net 341,017
Total liabilities 882,722
NET ASSETS
Without donor restrictions:

Undesignated 2,534,427

Board-designated 185,000

Invested in property and equipment 16,140,368
With donor restrictions:

Perpetual in nature 1,380,863

Purpose restrictions 1,099,451
Total net assets 21,340,109
TOTAL LIABILITIES AND NET ASSETS $ 22,222,831
See notes to financial statements. (Concluded)




ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED APRIL 30, 2026

REVENUES
Public support:
Contributed financial assets
Contributed non-financial assets
Proposals - fundraising
Grants
Program income:
Winter
Less scholarships
Locker revenue
Summer
Less scholarships
Special events:
Crested Butte Open
Other

Total
Rental and investment income

Net assets released from restriction
Total revenues

EXPENSES
Program services:
Winter
Summer
Supporting services:
Fundraising
General and administrative

Total expenses

CHANGE IN NET ASSETS
NET ASSETS, Beginning of year

NET ASSETS, End of year

See notes to financial statements.

Without Donor

With Donor

Restrictions Restrictions Total
$ 644,948 $ 78,153  $ 723,101
661,782 661,782
204,618 204,618
378,399 378,399
280,027 280,027
(112,524) (112,524)
198,770 198,770
179,728 179,728
(104,241) (104,241)
1,893,570 1,893,570
167,104 167,104
4,392,181 78,153 4,470,334
439,159 245,043 684,202
70,972 (70,972)
4,902,312 252,224 5,154,536
1,956,345 1,956,345
1,933,008 1,933,008
983,211 983,211
252,571 252,571
5,125,135 — 5,125,135
(222,823) 252,224 29,401
19,082,618 2,228,090 21,310,708
$ 18,859,795 $ 2,480,314 $ 21,340,109




ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED APRIL 30, 2026

EXPENSES
Salaries and wages
Program activities:
Contributed supplies,
lift tickets and
auction items
Camps
Equipment / supplies
Vehicle expense
Depreciation
Insurance
Fundraising
Occupancy
Employee benefits
Payroll taxes
Advertising
Licenses, dues and fees
Professional fees
Miscellaneous

TOTAL

PERCENTAGE

Supporting Services

See notes to financial statements.

Program General and

Services Fundraising Administrative Total
$ 1,637,148 § 304,056 $ 113,078 § 2,054,282
496,140 165,642 661,782
230,543 230,543
25,834 25,834
22,400 22,400
458,792 50,977 509,769
323,996 27,238 15,810 367,044
354,487 354,487
206,687 21,438 21,976 250,101
127,243 34,470 19,794 181,507
141,308 26,495 8,832 176,635
93,965 23,491 117,456
36,720 36,720
8,203 10,230 6,477 24,910
80,374 15,664 15,627 111,665
$ 3,889,353 § 983,211  $ 252,571 $§ 5,125,135
76% 19% 5% 100%




ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED APRIL 30, 2026

OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation
Gain on disposals of property and equipment
Amortization of loan discount
Realized and unrealized gains on investments
Changes in operating assets and liabilities:
Accounts receivable
Grants receivable
Pledges receivable
Prepaid / deferred expenses
Merchandise inventory
Accounts payable
Accrued liabilities
Accrued compensated absences
Deferred revenue

Net cash provided by operating activities

INVESTING ACTIVITIES

Purchase of certificate of deposit

Purchases of investments

Sales of investments

Purchases of property and equipment

Proceeds from disposals of property and equipment

Net cash used in investing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, Beginning of year

CASH AND CASH EQUIVALENTS, End of year

See notes to financial statements.

$

29,401

509,769
(3,786)
14,458

(358,875)

29,396

(21,572)
675
6,086
4,809
11,909
25,697
8,671

29,766
286,404

(207,171)
(1,205,663)
1,168,942

(191,357)

15,330
(419,919)

$

(133,515)

422,494
288,979




ADAPTIVE SPORTS CENTER OF CRESTED BUTTE, INC.

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities — The Adaptive Sports Center of Crested Butte, Inc. (the
Organization), is a non-profit organization formed in 1995 pursuant to the laws of the State
of Colorado, for the purpose of providing outdoor recreation programs for individuals with
disabilities.

Basis of Presentation — The Organization reports information regarding its financial
position and activities according to two classes of net assets: net assets without donor
restrictions, which represents the expendable resources that are available for operations at
management's discretion; and net assets with donor restrictions, which represents
resources restricted by donors as to purpose or by the passage of time and resources
whose use by the Organization is limited by donor imposed stipulations that neither expire
by passage of time nor can be fulfilled or otherwise removed by actions of the Organization.

Cash and Cash Equivalents — The Organization considers all cash and highly liquid
financial investments with original maturities of three months or less, which are neither held
for nor restricted by donors for long-term purposes, to be cash and cash equivalents.

Accounts and Grants Receivable — Accounts and grants receivable are stated at the
invoice amount. Management provides for probable uncollectible amounts through a
provision for bad debts and an adjustment to an allowance for credit losses based on its
assessment of the current status of individual accounts, as well as current and future
economic conditions. As of April 30, 2026, all accounts and grants receivable are
considered collectible by management and, accordingly, no allowance has been recorded.

Merchandise Inventory — Merchandise inventory consists of t-shirts and other items
valued at the lesser of cost or net realizable value.

Investments — Investments are reported at fair value. Realized and unrealized gains and
losses on endowment funds are included as revenue with donor restrictions in the statement
of activities. Realized and unrealized gains and losses on other investments are included as
revenue without donor restrictions. Donated investments are recorded at fair market value
on the date of donation. See Note 3 for information on fair value measurements.

During the year ended April 30, 2026, the Organization received contributions of marketable
securities valued at $511,379. These securities were liquidated immediately upon receipt,
and the proceeds are included in cash flows from operating activities.

Certificate of Deposit — Certificates of deposit with original maturities of more than 3
months are carried at cost. Certificates of deposit are not securities and are not subject to
fair value disclosures for investments.

Property and Equipment — The Organization records property and equipment additions of

$2,000 or more at cost, or if donated, at fair value on the date of donation. Such donations
are reported as unrestricted support unless the donor has restricted the donated asset to a
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specific purpose. Assets donated with explicit restrictions regarding their use and
contributions of cash that must be used to acquire property and equipment are reported as
restricted support. Absent donor stipulations regarding how long these donated assets must
be maintained, the Organization reports expiration of donor restrictions when the donated or
acquired assets are placed in service as instructed by the donor. The Organization
reclassifies net assets with donor restriction to net assets without donor restriction at that
time.

Depreciation is calculated using the straight-line method over the estimated useful lives of
the assets ranging from 3 to 39.5 years. When assets are sold or otherwise disposed of, the
cost and related depreciation is removed from the accounts, and any resulting gain or loss is
included in the statement of activities. Costs of maintenance and repairs that do notimprove
or extend the useful lives of the respective assets are expensed currently.

Deferred Revenue — Revenue from sponsorships is deferred and recognized over the
periods to which the sponsorships relate.

Functional Allocation of Expenses — The financial statements report certain categories
of expenses that are attributable to one or more programs or supporting services of the
Organization. Therefore, many expenses require allocation on a reasonable basis that is
consistently applied. The expenses that are allocated on the basis of estimates of time and
effort spent by personnel in the various program and supporting services include payroll and
related taxes and benefits, professional services, advertising expenses, and facilities
expenses. All other expenses are attributed directly to individual projects, each of which is
identified to a specific operational function.

Use of Estimates — Preparation of the Organization's financial statements, in conformity
with accounting principles generally accepted in the United States of America, requires
management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Contributions and Grants — Unconditional contributions and grants are recognized when
pledged and recorded as net assets without donor restrictions or net assets with donor
restrictions, depending on the existence and / or nature of any donor-imposed restrictions.

Conditional contributions and grants are recognized when the conditions on which they
depend have been substantially met. When a restriction expires, that is, when a stipulated
time restriction ends or a purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions. Donor-restricted
contributions whose restrictions are met in the same reporting period are reported as net
assets without donor restrictions.

Contributed Non-Financial Assets — In addition to receiving cash contributions, the
Organization receives various program-related in-kind contributions from donors. It is the
policy of the Organization to record the estimated fair value of certain in-kind donations as
an expense in its financial statements, and similarly increase contribution revenue by a like
amount. No restrictions are placed on these items and the Organization estimates the fair
value of these items on the basis of market prices for comparable products.
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Contributed Services — Contributed services are recognized as contributions in
accordance with FASB ASC 958, Accounting for Contributions Received and Contributions
Made, if the services (a) create or enhance non-financial assets or (b) require specialized
skills, are performed by people with these skills, and would otherwise be purchased by the
Organization. In addition, volunteers donated 7,905 hours to the Organization's programs.
No amounts have been reflected in the accompanying financial statements for those
donated services because they do not meet the criteria for revenue recognition established
by FASB ASC 958.

Program Income — Registration fees and locker rental fees are recognized over the
periods to which the income relates.

Advertising Costs — The Organization expenses advertising and marketing costs as they
are incurred. These costs were $117,456 for the year ended April 30, 2026.

Income Taxes — The Organization is exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code. In addition, the Organization qualifies for the
charitable contribution deduction. The Organization believes that it does not have any
uncertain tax positions that are material to the financial statements.

Concentrations of Credit Risk — Financial instruments that potentially subject the
Organization to concentrations of credit risk consist of cash in excess of Federal Deposit
Insurance Corporation (FDIC) limits. The Organization places its cash accounts with
creditworthy, high quality financial institutions. At times the Organization’s cash balances
exceed the limit.

Subsequent Events — The Organization has evaluated subsequent events for recognition
or disclosure through the date of the Independent Auditors' Report, which is the date the
financial statements were available for issuance.

LIQUIDITY AND AVAILABILITY

The following table reflects the Organization’s financial assets as of April 30, 2026, reduced
by amounts that are not available to meet general expenditures within one year of the
statement of financial position date because of contractual restrictions or time restrictions.

Amounts not available include net assets with donor restrictions.

Financial assets at year-end:

Cash and cash equivalents $ 288,979

Receivables 144,373

Certificate of deposit 207,171

Investments 5,377,507
Total financial assets at year-end 6,018,030
Less amounts unavailable for general expenditures within one year, due to:

Restricted by donors with purpose restrictions (1,099,451)

Restricted by donors in perpetuity (1,380,863)
Total amounts unavailable for general expenditures within one year (2,480,314)
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Less amounts unavailable to management without board’s approval:

Board designated for specific use (185,000)
Financial assets available to management to meet cash
needs for general expenditures in the next twelve months 2,71

The Organization’s goal is generally to maintain financial assets to meet 180 days of
operating expense.

INVESTMENTS

The Organization uses a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements).

The three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
Organization has the ability to access.

Level 2: Prices determined using significant other observable inputs. Inputs to the valuation
methodology include:

Quoted prices for similar assets or liabilities in active markets;

Quoted prices for identical or similar assets or liabilities in inactive markets;
Inputs other than quoted prices that are observable for the asset or liability; and
Inputs that are derived principally from or corroborated by observable market data
by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3: Prices determined using significant unobservable inputs.

The investment's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at
fair value. There have been no changes in the methodologies used as of April 30, 2026.

Exchange-Traded Funds and Mutual Funds: Valued at quoted prices in active markets.

U.S. Government Obligations and Corporate Bonds: Valued principally through pricing
services.

The preceding methods may produce a fair value calculation that may not be indicative of

net realizable value or reflective of future fair values. Furthermore, although the
Organization believes its valuation methods are appropriate and consistent with other

-11 -



market participants, the use of different methodologies or assumptions to determine the fair
value of certain financial instruments could result in a different fair value measurement at
the reporting date.

The following table sets forth by level, within the fair value hierarchy, the Organization's
financial instruments at fair value as of April 30, 2026:

Quoted Significant
Prices in Active Other Significant
Markets for  Observable Unobservable
Identical Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
U.S. Treasuries $ 2,893,838 $ 2,893,838
Exchange traded funds:
Domestic equity 1,295,602 1,295,602
International equity 220,718 220,718
Fixed income 52,648 52,648
Mutual funds:
Fixed income 100,511 100,511
Domestic equity 53,060 53,060
Corporate bonds 390,870 $ 390,870
Cash and money market funds 370,260 370,260
Total $ 5377507 $ 4,986,637 $ 390,870 $ —

PROPERTY AND EQUIPMENT

Property and equipment consist of the following at April 30, 2026:

Buildings and improvements $ 17,150,755
Land 2,125,696
Program equipment 449,206
Vehicles 297,787
Challenge Course equipment 46,519
Office furniture and equipment 20,849
Total 20,090,812
Accumulated depreciation (3,950,444)
Property and equipment, net $ 16,140,368

Depreciation expense for the year ended April 30, 2026 was $509,769.

NOTE PAYABLE

A private lender has provided a non-interest bearing note payable with a face amount of
$500,000. The note is payable at maturity in March 2035 and is secured by a deed of trust
on property. Interest is imputed at 4.34% and the resulting discount is amortized to interest
expense over the life of the note. The balance reported in the statement of financial position
is net of unamortized discount of $158,983 at April 30, 2026.
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NET ASSETS

Net assets with donor restrictions related to purpose are as follows as of April 30, 2026:

Operations $ 325,372
Roger Pepper 248,229
At-risk youth programming 120,636
Frank Fialkoff 100,771
Kelsey Wright building 69,430
Scholarships 60,266
Equipment 55,693
Visually impaired 43,700
Hampton Travel funds 41,951
Kellen Sams 24,087
Craig Hospital 9,316
Total restricted for purpose $ 1,099,451

Net assets of $185,000 are designated by the board of directors for capital improvements.

ENDOWMENT

The Organization's endowment consists of 6 individual funds with donor-restrictions
established for a variety of purposes. As required by generally accepted accounting
principles, net assets associated with endowment funds are classified and reported based
on the existence or absence of donor-imposed restrictions.

The State of Colorado has adopted the Uniform Prudent Management of Institutional Funds
Act (UPMIFA), which provides statutory guidance for management, investment and
expenditure of endowment funds held by not-for-profit organizations.

The Organization has interpreted UPMIFA as requiring the preservation of the fair value of
the original gift as of the gift date of the donor restricted endowment funds absent explicit
donor stipulations to the contrary. As a result of this interpretation, the Organization
classifies as net assets with donor restriction (a) the original value of gifts donated to the
permanent endowment, and (b) accumulations to the permanent endowment made in
accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. In accordance with UPMIFA, the Organization considers
the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds:

The duration and preservation of the fund.

The purposes of the Organization and the donor-restricted endowment fund.
General economic conditions.

The possible effect of inflation and deflation.

The expected total return from income and the appreciation of investments.
Other resources of the Organization.

The investment policies of the Organization.

NO O WN -
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Endowment net assets are comprised solely of net assets with donor restriction. Changes in
endowment net assets for the year ended April 30, 2026 is as follows:

Endowment net assets, beginning of year $ 1,730,616
Investment income 245,043
Contributions 36,601
Endowment net assets, end of year $ 2,012,260

The portion of endowment funds required to be retained permanently either by explicit donor
stipulation or by UPMIFA as of April 30, 2026 is $1,380,863.

The Organization has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment
while seeking to maintain the purchasing power of the endowment assets. Under this policy
the endowment assets are invested in a manner that is intended to produce maximum
results while assuming a moderate level of investment risk. The Organization expects its
endowment funds, over time, to provide a rate of return sufficient to keep pace with the rate
of inflation. Actual returns in any given year may vary from this amount.

CONTRIBUTIONS — NON-FINANCIAL ASSETS

Contributions of non-financial assets consist of the following for the year ended April 30,
2026:

Utilization in Valuation
Revenue Programs / Donor Techniques /
Recognized Activities Restriction Inputs

Lift tickets and passes $ 476,884 Programs None Market prices for
tickets and passes

Auction donations 162,459 Fund raising None Market prices for
comparable products

Other 22,439 Operations None Market prices for

comparable services

Total $ 661,782

RELATED PARTY TRANSACTIONS

The Organization received contributions from members of the board of directors totaling
$324,609 during the year ended April 30, 2026.
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